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USEEC 

PASS AGRICULTURE ELECTRONICALLY 
PARIS ALSO FOR USOECD 
GENEVA ALSO FOR USMTN 

E.O. 11652: N/A 
TAGS: EAGR, EEC, CY 

SUB J : EC COUNCIL REACHES AGREEMENT ON IMPORTATION OF 
CYPRUS AGRICULTURAL PRODUCTS 

REF: (A) BRUSSELS 5964 (B) BRUSSELS 2957 

1 . APRIL 4-5 DISCUSSION OF EC-CYPRUS AGRICULTURAL TRADE 
RELATIONS BY EC FOREIGN MINISTERS AND EC AGRICULTURE 
MINISTERS COUNCILS IN LUXEMBOURG RESULTED IN THE LIFTING 
OF AN ITALIAN RESERVE AND COUNCIL ASSENT TO THE RESULTS 
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OF AGRICULTURAL TRADE NEGOTIATIONS RECENTLY CONCLUDED BY 
EC COMMISSION AND THE CYPRIOTS (REF A). 

2. AS REPORTED IN REF A, THE ITALIANS HAD REPEATEDLY 
REJECTED A PREFERENTIAL TARIFF ON EC IMPORTS OF CYPRUS 
POTATOES UNLESS ASSURANCES WERE GIVEN THAT A COMMUNITY 
CAP ON POTATOES WOULD BE COMPLETED DURING THE 1978 PRICE 
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FIXING MARATHON OR UNLESS SOME OTHER PROTECTIVE ARRANGE- 
MENTS WERE MADE FOR ITS POTATO INDUSTRY. THE ITALIANS 
DROPPED THEIR RESERVATION ON THE UNDERSTANDING THAT 
(A) THE COMMISSION WILL ' DO THE UTMOST" TO IMPROVE THE EC 
MARKET SITUATION FOR NEW POTATOES, AND (B) THAT CYPRUS 
POTATOES WILL ENTER ONLY THE U.K. MARKET. THE UK AND 
CYPRUS HAVE AGREED TO THIS LATTER PROVISO. 

3. WE UNDERSTAND THAT THE SPECIFICS OF THE AGREEMENT ON 
POTATOES ARE AS FOLLOWS: 

1978: 25,000 TONS AT 65 PERCENT TARIFF REDUCTION (NORMAL 
CXT DUTY 21 PERCENT) FROM APRIL 1 UNTIL MAY 15, 

AND 75,000 TONS AT THE SAME TARIFF RATE FROM 
MAY 16 TO JUNE 30. 

1979: TOTAL OF 60,000 TONS AT 60 PERCENT TARIFF REDUCTION 
FROM APRIL 15 - MAY 15 AND AT 55 PERCENT REDUCTION 
FROM MAY 16 TO JUNE 30. 

4. CYPRUS MISSION SOURCE TOLD MISSION OFFICER THAT WITH 
THE LIFTING OF THE ITALIAN RESERVATION FOR THIS YEAR AT 
LEAST, HIS GOVERNMENT WILL INITIAL THE NEW EC/CYPRUS 
AGRICULTURAL AGREEMENT APRIL 7. 

5. IN CONCLUDING DISCUSSION OF THE CYPRUS POTATOES ISSUE, 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 BRUSSE 06721 061931Z 

PRESIDENT DALSAGER EMPHASIZED THAT THE COMPLETION OF 
THE POTATO CAP WILL IN NO WAY BE LINKED TO THE 1978/1979 
PRICE FIXING EXERCISE, AND THAT IT PROBABLY WILL NOT BE 
DISCUSSED IN DETAIL UNTIL THE FALL. MORRIS 
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